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FOREWORD 


For the 2005/2006 financial year though having been deprived of services 
that generated some funds to our Council, we foresee success as like the 
previous year. 

And again quality service deliver/ at affordable tariffs is once again of 
prime importance to the Council, though tariffs may have been raised, 
but not to the point that our customers will suffer. 

As usual ( would like to express my appreciation to the Councillors, 
Managers, Officials and all employees of the Council for the support co- 
operation and dedication for the hard work done during the time of 
shortage of manpower in the 2004/2005 financial year. 




COUNCILLOR B W MTSHALI 

CHAIRPERSON OF FINANCE PORTFOLIO COMMITTEE 



CHIEF FINANCIAL OFFICER'S REPORT 


FINANCIAL RESULTS 

( ~) 

The operating results for the financial year under review resulted in a net deficit of R1 1 67 092. 
From a financial point of view it was a difficult year and it is hoped that there will be a turning 
point during 2005/2006 where we can make a surplus which Obviously will be of benefit to the 
community as a whole. 

1. OPERATING RESULTS 

Details of the operating results per department, classification and object of expenditure 
are included in appendices D and E. The applicable statistics are shown in appendix F. 
The overall operating results for the year ended 30 June 2005 are as follows: 


Income 

Actual 

2004 

Actual 

2005 

Variance 

2004/2005 

Budget 

2005 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Opening Surplus 

1 795 038 

1 637 194 

8,79 

- 

- 

Operating income for the year 

17 512 784 

14 327 749 

18,19 

13 977 558 

2,51 

Appropriations 

593 426 

393 447 

33,70 



Closing deficit 









j 



Expenditure 






Opening deficit 

- 

- 

* 

- 

- 

Operating expenditure for the year 

17 371 459 

14 515 721 

16,44 

13 949 769 

(4,06) 

Appropriations 

892 595 

1 372 567 

53,77 

- 


Closing surplus 



(71,29) 










The decrease in the closing surplus by 71,29% is mainly due to the budget not realising 
expected results as well as the various appropriations brought to book during the year 
under review. 

1.1 Rates and General Services 



Actual 

2004 

Actual 

2005 

Variance 

2004/2005 

Budget 

2005 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

Expenditure 

Surplus (deficit) 

12 077912 

1 1 873 947 
203 965 

10 999 230 
10 033 802 
165 428 

8,93 

8,76 ' 

10 569 368 
10 569 368 

4,07 

2,50 

Surplus (deficit) as % of 
total income 

1,69 

1,50 





The decrease in the closing surplus by 18,89% can be attributed to the performance of 
various income and expenditure votes. 






















1 .2 Housing Service 


f 

Actual 

2004 

Actual 

2005 

Variance 

2004/2005 

Budget 

2005 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

8 455 

8 783 

• 3,88 

8 549 

2,74 

Expenditure 

8 455 

8 783 

3,88 

8 549 

2,74 

Surplus (deficit) 

- 

- 

- 

_ 


Surplus (deficit) as % of 
total income 

- 

• 

- 


- 


1.3 T rading Services 

Electricity Services 



Actual 

2004 

Actual 

2005 

Variance 

2004/2005 

Budget 

2005 

Variance 

Actual/ 

Budget 


R 

R 

% 

R 

% 

Income 

Expenditure 

Surplus (deficit) 

3 422 953 

3 609 400 
(186 447) 



3 399 641 

3 371 852 
27 789 

2,41 

8,94 

Surplus (deficit) as % of 
total income 

5,45 

10,65 


,82 



An increased loss of electricity together with an increase in the expenditure component 
resulted in the relevant account closing off with a deficit. 


1.4 Water Service 



Actual 

2004 

NOTE: 


R 

No report available as Amajuba District 
Municipality is the water services authority 

* 

Income 

Expenditure 

Surplus (deficit) 

2 003 464 

1 879 657 
123 807 

Surplus (deficit) as of 
total income 

6,18 
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2 . 


CAPITAL EXPENDITURE AND FINANCING 


The expenditure on fixed assets during the year amounted to R4 463 915, 44,59% 
- , more than the previous year. The actual expenditure is 36,09% less than budgeted for 

and consists of the following: 



2005 

ACTUAL 

2005 

BUDGET 

2004 

ACTUAL 

Land 

Buildings 

Infrastructure 

Other assets 

2 552 600 

1 388 121 
523 194 

4 463 915 

5 311 797 
783 891 
888 575 

6 984 263 

R 

411 895 

2 339 629 
335 696 

3 087 220 


The variance between budgeted and actual capital expenditure is the result of expected 
expenditure on the new municipal offices project not materialising [Progress on project 
being delayed]. 


Resources used to finance the fixed assets were as follows: 



2005 

ACTUAL 

2005 

BUDGET 

2004 

ACTUAL 

External Loan 

285 804 

1 200 000 

R 

1 391 743 

Public Improvement Fund 
Consolidated Capital 

219 392 

200 000 

296 531 

Development Fund 
Contributions from: 

2 961 969 

3 855 657 

56 850 

- Operating account 

- Grants and subsidies 

146 038 

158 575 

70 891 

(conditional) 

850 712 

1 570 031 

952 754 

- Other (Donations) 

- 

— 

318 451 


4 463 915 

6 984 263 

3 087 220 


A complete analysis of capital expenditure (budgeted and actual) per department, 
classification or service is included in appendix C. More details regarding external loans 
and internal advances used to finance fixed assets are shown in appendix B. 


3. EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans outstanding on 30 June 2005 amounted to R1 190 448 (R3 463 362 in 
2004) as set out in Appendix B. The amount of R1 190 448 represents the balance of 
an external loan to the amount of R1 200 000 obtained from the Development Bank of 
Southern Africa for a period of 20 years at a fixed interest rate of 10,81% for the 
construction of new municipal offices. 

Note: The Development Bank of Southern Africa external loan in respect of the 
Sanitation project was written off during the financial year. 
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Investments at 30 June 2005 amounted to R8 711 180 (R7 947 090 in 2004) and bank 
overdraft R234 084 (R349 785 in 2004). 

More information regarding loans and investments are disclosed in the notes (4 and 7) 
and appendix B to the financial statements. 


FUNDS AND RESERVES 

More information regarding funds and reserves are disclosed in the note (1 to 3) and 
appendix A to the financial statements. 


CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 

5.1 External Loan : Development Bank of Southern Africa : New Municipal Offices. 

A loan in the amount of R1 200 000 was approved for this project by the 
Development Bank of Southern Africa. The project was still under construction 
phase during the year under review and will be finalised during the 2005/2006 
financial year. 
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EXPRESSION OF APPRECIATION 


1 am grateful to the Mayor, Councillors, the Municipal Manager, Managers of Departments and 
pei inel for the support they have given me and to the staff of my own directorate and in 
particular to the local representatives of the Auditor-General for their assistance and support 
during the year. 



J MARAIS 
CHIEF FINANCIAL OFFICER 
UTRECHT 


18 AUGUST 2005 
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ACCOUNTING POLICIES 


1 . Basis of presentation 

1.1 These financial statements have been prepared so as to conform to the standards 
laid down by the Institute of Municipal Treasurers and Accountants in its Code of 
Accounting Practice (1997) and Report on Published Annual Financial 
Statements (Second edition - January 1996). 

1.2 The financial statements are prepared on the historical cost basis, adjusted for 
fixed assets as more fully detailed in Accounting Policy note 3. The accounting 
policies are consistent with those applied in the previous year, except if 
otherwise indicated. 

1 .3 The financial statements are prepared on the accrual basis as stated: 

□ Income is accrued when measurable and available to finance operations. 
Certain direct income is accrued when received, such as traffic fines and 
certain licences. 

□ Expenditure is accrued in they year it is incurred. 

2. Consolidation 

The financial statements include the Rate and General services, Housing service. Trading 
services and the different funds and reserves. All inter departmental charges are set-off 
against each other, with the exception of assessment rates, refuse removal, sewerage, 
electricity, water and premiums charged by the insurance fund, which are treated as 
income and expenditure in the respective departments. 


3. Fixed Assets 

3.1 F i xed Assets are stated : 

□ at historical cost, or 

□ at valuation (based on the market price at date of acquisition), where assets 
have been acquired by grant or donation, while they are in existence and fit 
for use, except in the case of bulk assets which are written off at the end of 
their estimated life as determined by the Financial Manager. 

3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital 
Receipts'' in the notes to the balance sheet is tantamount to a provision for 
depreciation, however, certain structural differences do exist. By way of this 
"Provision" assets are written down over their estimated useful life. Apart from 
advances from the various council funds, assets may also be acquired through: 

□ Appropriations from income, where the full cost of the asset forms an 
immediate and direct charge against the operating income, and therefore 
it is unnecessary to make any further provision for depreciation. 


11 



□ Grant or donation, where the amount representing the value of such 
grant or donation is immediately credited to the "Loans Redeemed and 
Other Capital Receipts" account. 

All net proceeds from the sale of fixed property are credited to the Public 
Improvement Fund. Net proceeds from the sale of other assets are credited 
either to the Special Capital Fund or the Capital Development Fund. 

Fixed assets are financed from different sources, including external loans, 
operating income, endowments and internal advances. These loans and 
advances are repaid within the estimated lives of the assets acquired from such 
loans or advances. Interest is charged to the service concerned at the ruling 
interest rate applicable at the time that the advance is made. 

It is also Council's policy that: 

□ all obsolete assets be disposed of in accordance with section 189 of the 
Local Authorities Ordinance No 25 of 1 974. 

□ only assets to the value in excess of R500,00 be brought on charge in the 
assets register with effect from 2002/2003 financial year. 

□ each department control all moveable assets by way of Inventories for 
each office. 

□ each department to perform an inventory check on a quarterly basis 
during each financial year. Copies of inventories as well as surpluses, 
shortages and obsolete assets found to be submitted to Department : 
Financial Services for reporting and control purposes. 

Inventory 

Inventory is valued at the lower of cost, determined on the weighted average 
basis, and net realisable value. 

Funds and Reserves 

5.1 Capital Development Fund 

Section 103(9)(b)(i) of the Local Authorities Ordinance, no 25 of 1974 
requires that a minimum contribution of 3,0 percent of the annual 
revenue of a local authority shall be paid into the Capital Development 
Fund. 

5.2 Public Improvement Fund 

This fund is managed in accordance with section 103(3)(a) of the Local 
Authorities Ordinance, no 25 of 1 974. 

Monies standing to the credit of the fund are utilised in accordance with 
the provisions of the ordinance. 


12 



5.3 


Reserves 


The following reserve accounts are held: 

Ekhayalethu Village Maintenance Reserve 
Municipal Systems Improvement Grant 
Repair and Maintenance : Agri-Village 
Game Farm Grant 

Repairs & Maintenance : Marltohii Flats 

Housing Development Reserve 

Capacity Building Development Planning Grant 

Transitional Grant 

Specific Programme Support Grant 

Indigent Relief [Electricity Service] 

Indigent Support Grant [3 rd ] 

Grant : Development Planning Capacity 
Grant : Fire Equipment/ Fire Services 
Public Liability Entrenchment Reserve : 

Blou Wildebeest [Snotsiekte] 

Indigent Support Grant 
Financial Management Grant 
Performance Management System 
Land Use Management Grant 
Poverty Alleviation 
Land Use Management System 
MSIG 
MSIG 

Municipal Finance Management Grant 
Planning Capacity Building Grant 
Solid Waste Site 

Performance Management System 
Property Rates Act Grant 
Inter Departmental Monitoring Grant 
Department of Housing : Disaster Contribution 
Anti Corruption Strategy Grant 
Department of Housing : Disaster Contribution 

* These reserves relate to ad-hoc capital received during this and 
previous financial years and represents unspent monies not yet utilized at 
the close of the financial year. 

Housing Development Reserve 

Appropriations are made on an annual basis from the operating account 
to the Housing Development Reserve in terms of the Housing Act 107 of 
1997 with the objective of providing funds to meet the repairs and 
maintenance of the local council's housing scheme. 

Repairs and Maintenance Reserve : Marlothii Flats 

Appropriations are made on an annual basis from the operating account 
to the Repairs and Maintenance Reserve : Marlothii Flats with the 
objective of providing funds to meet the repairs and maintenance costs 
relating to the Council's flats. 
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Repairs and Maintenance Reserve : Agri-Village 

Appropriations are made on an annual basis from the operating account 
to the Repairs and Maintenance Reserve : Agri-Village with the objectives 
of providing funds to the Agri-Village steering committee to meet the 
costs of repairs and maintenance relating to the Agri-Village. 

5.4 Provisions 

The following provision accounts are held: 

Bad Debt 
Leave 

Appropriations are made on an annual basis from the operating accounts 
to the Bad Debt Provision accounts for all debt outstanding for more than 
120 days at the date of preparing the budget for the ensuing financial 
year less debts handed over to the attorneys for collection which are 
recoverable. 

Leave Provision 

Appropriations are made on an annual basis from the operating accounts 
to the Leave Provision Accounts on the basis of 65% of the total leave 
liability as at date of preparing the budget for the ensuing year as well as 
taking into consideration any salary increases for the following year. 

Audit Fees Provision 

In terms of CAMAP which will be implemented in due course it is not a 
requirement to provide for audit fees and consequently no contributions 
were made to the Audit Fees Provision Accounts. 

Retirement Benefits 

Utrecht Municipality and its employees contribute to the Natal Joint Municipal Pension 
Fund (Superannuation/Retirement/Provident Funds). These funds provide retirement 
benefits to such employees. 


The retirement benefit plan is subject to the Pensions Funds Act, 1956, with pensions 
being calculated on the final pensionable remuneration paid. Current contributions are 
charged against operating income. 

Full actuarial valuations are performed at least every three years. 


Surpluses and Deficits 

Any surpluses or deficits arising from the operation of the Rates and General Account 
and Electricity Service are retained in that service for its own use. Surpluses of the Rates 
and General Account are however, contributed out of the Rates and General Account 
appropriation account to the Electricity Service appropriation account should last 
mentioned service reflect a deficit at the end of the financial year. 
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Treatment of administration and other overhead expenses 

The cost of internal support services are transferred to the different services in 
accordance with the Institute Report on Accounting for 'Support Services (June 1990). 


Leased Assets 

Utrecht Municipality does not possess any leased assets. 


Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the 
value occurred, and are invested per Circular No 1 of 1993 issued by the Provincial 
Legislature. 


Deferred Charges 

The balance outstanding of the costs incurred in raising loans on the capital market, are 
recovered from operating income over the periods of the various loans involved. 


Income Recognition 

12.1 Electricity Billing 

Meters are read and billed monthly. 

12.2 Assessment Rates 

Utrecht Municipality applies a differential site rating system. In terms of this 
system the assessment rates are levied on the land and improvement value of 
property, and rebates are granted according to the use to which a particular 
property is put. Rebates based on conditions relating to age and income, was 
provided to needy aged owners of property as well as to industrial developers. 


Consolidated Loans Fund 

A Consolidated Loans Fund is not kept. 



BALANCE SHEET AS AT 30 JUNE 2005 


Note 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 


2005 

R 


17 176 519 


Statutory funds 

1 

10 938 405 

Reserves 

2 

6 238 114 

(ACCUMULATED DEF!CIT)/RETAINED INCOME 

18 

470 102 



17 646 621 

TRUST FUNDS 

3 


LONG-TERM LIABILITIES 

4 

1 042 690 

CONSUMER DEPOSITS : SERVICES 

5 

140 576 



18 829 887 

EMPLOYMENT OF CAPITAL 



FIXED ASSETS 

6 

8 614 828 

INVESTMENTS 

7 

- 

LONG-TERM DEBTORS 

8 

423 688 

DEFERRED CHARGES 

11 

_ 



9 038 516 

NET CURRENT ASSETS (LIABILITIES) 


9 791 371 

CURRENT ASSETS 


10 572 875 

Inventory 

9 


61 203 

Debtors 

10 


1 569 835 

Cash 

25 


3 100 

Short-Term investments 

7 


8 711 18C 

Short-Term portion of long-term debtors 

8 


179 761 

Recoverable Deposits 



47 796 

CURRENT LIABILITIES 


(781 504) 

Provisions 

12 


90 458 

Creditors 

13 


309 204 

Short-term portion of long-term liabilities 

4 


147 758 

Bank overdraft 



234 084 


2004 

R 


14 952 276 


1 1 642 039 
3 310 237 


1 637 194 
16 589 470 


2 919 708 
224 116 


19 

733 

294 

10 

498 

063 


10 

916 


542 

129 

11 

051 

108 

8 

682 

186 

10 

079 

185 


112 

755 

1 

800 

495 


3 

200 

7 

936 

174 


179 

761 


46 

800 


(1 396 999) 


122 211 
381 349 
543 654 
349 785 


18 829 887 


19 733 294 






INCOME STATEMENT FOR THE YEAR 
ENDED 30 JUNE 2005 



2005 2005 

Actual Actual 

Income Expenditure 

R R 

Rates and General 1 0 999 230 1 0 833 802 

Services 

Community Services 9 363 608 7 771 035 

Subsidised Services 292 397 1 308 850 

Economic Services 1 343 225 1 753 917 

Housing Services 8 783 8 783 

Trading Services 3 319 736 3 673 136 


14 327 749 14 515 721 

Appropriation for the 
year (refer to note 18) 

Net surplus/(deficit) for the year 
Accumulated surplus (deficit): 
beginning of the year 
Accumulated surplus/(deficit) 

End of the year 


(Refer to appendices D and E for more details) 



2005 2005 

Surplus Budget 

(Deficit) Surplus/ 

(Deficit) 

R R 

165 428 

1 592 573 1 322 409 

(1 016 453) (1 075 159) 

(410 692) (247 250) 


(353 400) 27 789 


(187 972) 


(9Z9 1 20 ) 

(1 167 092) 

1-5.37 194 

47Q1Q2 
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CASH FLOW STATEMENT FOR THE YEAR ENDED 
30 JUNE 2005 


) 

Note 2005 

R R 

CASH RETAINED FROM OPERATING 


ACTIVITIES 


2 772 303 

Cash generated by operations 

19 

1 301 474 

(lncrease)/Decrease in working capital 

20 

243 972 

Cash available from operations 


1 545 446 

Cash contributions from the public and the State 

1 205 665 

Net proceeds on disposal of fixed assets 


21 192 

CASH UTILISED IN INVESTING ACTIVITIES 

Net Investment in fixed assets 


380 301 

NET CASH FLOW 


3 152 604 

CASH EFFECTS OF FINANCING ACTIVITIES 

lncrease/(decrease) in long-term loans 

21 

(2 272 914) 

lncrease/(decrease) in short-term loans 

22 

0 

(Increase )/decrease in cash investments 

23 

(764 089) 

(lncrease)/decrease in cash in bank 

24 

(115 701) 

(lncrease)/decrease in cash on hand 

25 

100 


3 152 604 


2004 

R 

3 465 272 

2 1 90 358 

(442 287) 
1 748 071 

1 719 224 
(2 023) 


(3 285 648) 


179 624 


1 378 268 
0 

(1 659 403) 
102 611 
(1 100 ) 
(179 624) 




NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 

2005 2004 

R R 

1. -TATUTORY FUNDS 


Capital Development Fund 

4 354 515 

5 089 938 

Public Improvement Fund 

6 583 890 

6 552 101 


10 938 405 

11 642 039 

(Refer to Appendix A for more detail) 

RESERVES 

Ekhayalethu Village Maintenance Reserve 

4415 

8 200 

Community Communication Initiative 

- 

48 090 

Municipal Systems Improvement Grant 

188 994 

337 631 

Repair and Maintenance : Agri-Village 

31 488 

31 488 

Game Farm Grant 

158 153 

986 181 

Repairs & Maintenance : Marltohii Flats 

13 218 

9 115 

Housing Development Reserve 

335 530 

311 139 

Capacity Building Development Planning Grant 

268 821 

255 856 

Transitional Grant 

69 973 

392 330 

Indigent Support Grant 

- 

87 278 

Specific Programme Support Grant 

182 808 

173 991 

Indigent Relief [Rate & General Acc.] 

- 

13 333 

Indigent Relief [Water Service] 

- 

13 333 

Indigent Relief [Electricity Service] 

13 334 

13 334 

Indigent Support Grant [3 rd ] 

63 404 

158 932 

Grant : Development Planning Capacity 

95 477 

191 543 

Grant : Fire Equipment / Fire Services 

30 168 

38 694 

Indigent Support Grant [2 nd ] 

- 

156 284 

Public Liability Entrenchment Reserve : 

Blou Wildebeest [Snotsiekte] 

1 602 

2 202 

Indigent Support Grant 

40 268 

39 255 

IDP Review Grant 

- 

42 028 

Financial Management Grant 

256 617 


Performance Management System 

1 258 


Land Use Management Grant 

109 866 


Poverty Alleviation 

200 000 


Land Use Management System 

102 959 


MSIG 

217 843 


MSIG 

' 48 673 


Municipal Finance Management Grant 

45 402 


Planning Capacity Building Grant 

253 972 


Solid Waste Site 

74 455 


Performance Management System 

101 063 


Property Rates Act Grant 

63 641 


Inter Departmental Monitoring Grant 

60 490 


Department of Housing : Disaster Contribution 

3 053 763 


Anti Corruption Strategy Grant 

135 424 


Department of Housing : Disaster Contribution 

15 035 


(Refer to Appendix A for more detail) 

6-238 114 

3 310 237 

TRUST FUNDS 

Nil 

Nil 

LONG TERM LIABILITIES 

1 190 448 

3 463 362 

Less: Short-term portion of long term liabilities 



transferred to current liabilities 

147 758 

543 654 


1 Q42 m 

2 919 708 
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NC 'IS TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued) 

2005 2004 

R R 

5. CONSUMER DEPOSITS - SERVICES 


Electricity 

126 064 

116 698 

Water 

- 

96 656 


126 064 

213 354 

Balele Recreation Resort 

7 083 

4 171 

Housing 

3 503 

3 270 

Other 

3 806 

3 201 

Trading Shelter Keys 

120 

120 


140 576 

224 116 

Guarantees in lieu of electricity and water 



deposits 

251 

351 

FIXED ASSETS 



Fixed assets at the beginning of the year 

33 302 792 

30 723 154 

Capital expenditure during the year 

4 463 915 

3 087 220 



74 618(a) 

Less: Assets written off, transferred or 



disposed of during the year 

13 417848 

(507 582) 



(74 618) (a) 

Total fixed assets 

24 348 859 

33 302 792 

Less: Loans redeemed and other capital 

15 734 031 

22 804 729 

receipts 



Net fixed assets 

8 614 828 

10 498 063 


(Refer to Appendix C and Section 2 of the 

Manager : Financial Service's Report for more details on 

fixed assets) 

(a) Adjustments 

7. INVESTMENTS 
Listed 

Unlisted 

Short-term deposits 8 711 180 7936 174 

Other deposits - 10 916 

, Building society paid-up shares - - 

Total Investments 8 71 1 180 7 947 090 

. Market value of listed investments and management's 

valuation of unlisted investments 
Listed investments 

Unlisted investments 8 711 180 7947090 

/ 

Profit/(Loss) on investment transactions 0 0 

■' Average rate of return on investments 7,66% 5,58% 


.rt rt 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued) 

' J 

2005 

R 

Section 103(3)(d)(cc) and 125(1) of Local Authorities 
Ordinance no 25 of 1974 (Natal) requires local 
authorities to invest funds, which are not immediately 
required with prescribed institutions and the period 
should be such that it will not be necessary to borrow 
funds against the investment at a plenary rate to meet 
commitments. 

No investments have been written off during they year. 


8. LONG-TERM DEBTORS 

Housing Loans 233 671 

Car Loans 369 778 

603 449 

Less: Short-term portion of long-term debtors 

transferred to current assets 179 761 

423 688 

9. INVENTORY 

Inventory represents consumable stores 61 203 

10. DEBTORS 

Current debtors (consumer and other) 1 943 301 

Amounts paid in advance 

1943 301 

Less: Provision for bad debts (373 466) 

1 569 835 


Amounts totalling R8 892 (2004 :Nil) were written off as 
bad debts. This represents ,06% (2004 0%) of the total 
operating income for the year. Days outstanding in 
service debtors amount to 72 days (2004 : 44 days) 

11. DEFERRED CHARGES 

12. PROVISIONS 

Leave Pay 90 458 

90 458 

13. CREDITORS 

Trade Creditors 66 750 

Amounts received in advance 242 454 

309 204 


2004 

R 


238 867 
483 023 
721 890 

179 761 
542 129 


112 755 


2 222 651 


2 222 651 
(422 156) 
-1-800 495 


122 211 
122 211 


227 327 
1 54 022 

3 , 8 , 1 3-49 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued) 



j 


2005 

2004 




R 

R 

14. 

ASSESSMENT RATES 

Valuation 

Actual 

Actual 



as at 1 July 

Income 

Income 



2004 

2005 

2004 



R 

R 

R 


Residential, Commercial and Municipal 

56 207 555 

1 646 769 

1 548 562 


State 

10 085 000 

251 454 

285 903 



6.6 292 555 

1 898 223 

1 834 465 


Valuation on land are performed every 
five years. The last general valuation 
came into effect on 1 July 1 996. 




15. 

COUNCILLOR'S REMUNERATION 





15.1 Mayor's salary and allowances 


91 334 

79 089 


1 5.2 Councillor's salary and allowances 


263 910 

206 586 


15.3 Councillor's pension contributions 


34 204 

32 268 


1 5.4 Councillor's cellphone & telephone allowances 

— 

42 000 




389 448 

359 943 


[Expenditure relating to item 15.4 included in items 15.1 




and 1 5.2 respectively] 




16. 

AUDITOR'S REMUNERATION 





Audit fees 
- Current year 


232 374 

120 714 


- Underprovision prior year 


0 

0 




232 374 

120 714 

17. 

FINANCE TRANSACTIONS 





Total external interest earned or paid 

- Interest earned 

- Interest paid 


102 060 

443 285 


Capital charges debited to operating account: 
Interest: 

- External 


102 060 

443 285 


- Internal 


169 589 

273 270 


Redemption 
- External 


9 552 

85 526 


- Internal 


141 677 

336 159 


Deferred charges written off 


0 

0 




422 878 

1 138 240 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued) 

18! APPROPRIATIONS 

Appropriation account: 

2005 

R 

Accumulated surplus at the beginning of the year 

1 637 194 

Operating (deficit)/surplus for the year 

(187 972) 

Appropriations for the year 

Contributions of Khayalehtu Village Maintenance 

(979 120) 

Reserve 

Contribution of Rates and General Services Reserve 

- 

Account 

_ 

Contribution to 2004/2005 Operating Budget 
[Rates and General Account] 

Contribution to Rates and General Account Leave 

400 000 

Provision Account 

272 605 

Sanitation Transfer to Amajuba District Municipality 

Transfer of Water Service account to 

55 036 

Amajuba District Municipality 

Contribution from Rates and General Account 

Appropriation Account to Electricity Service 

254 847 

Appropriation Account 

354 970 

Contribution Received by Electricity Service 

(354 970) 

Prior year adjustments 

(3 368) 

Accumulated (deficit)/surplus at the end of the year 

470 102 

Operating account: 


Capital expenditure 

Contributions to 

146 038 

- Bad debts provision 

69 000 

- Maintenance reserve : Marlothii 

25 000 

- Ekhayalethu Village Maintenance Reserve 

- 

- Leave provision 

34 000 

- Capital development fund 

273 122 

- Housing Development Reserve 

- Public Liability Entrenchment Reserve 

5 166 

Blou Wildebeest 

_ 

- Staff Placement : Salary Provision 

67 621 
619 947 


2004 

R 


1 795 038 
141 325 
(299 169) 


10 000 
300 000 


(609 169) 


1 63 7 194 


89 441 

92 000 
25 000 
10 000 
119 346 
204 472 
5 143 

2 000 


547 402 
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NOTES TO FINANCIAL STATEMETNS AT 30 JUNE 2005 (continued) 

PRIOR YEAR ADJUSTMENTS 

''I 

1 . Late payment from Consulting Engineers : Tender document 
fees (Previous year income) 

2. Write back of reconnection charges incorrectly raised ■ 

3. Recovery of Expenditure : Cheque no 15187 - 30 June 2004 

4. Printing and copying cost : IDP Agendas 

5. Previous year Expenditure : Cheque No 15037 - 6 June 2004 

6. Leave Encashment: R T Zungu 

7. Write back of Property Rates and Service Charges - Council Resolution 
A1 84/2004 - 30 August 2004 

8. Correction of Land Rental Charges 

9. Previous year Expenditure : Cheque No 15588 - 1 October 2004 

10. Write back of Property Rates and Service Charges - Council Resolution 
A3 1 6/2004 - 26 October 2004 

1 1 . Recovery of unused funds from Publicity Association 

1 2. Pro Rata Property Rates raised on sale of lots 

1 3. Bring to book contribution as per budget 

1 4. Previous year Expenditure : Telephone Charges 

1 5. Write back of bus rental charges incorrectly raised 

1 6. Write back of grass cutting charges incorrectly raised 

1 7. Write back of Property Rates and basic charges raised incorrectly 

1 8. Contribution to Rates and General Account Leave Provision Acc. 

No 0250201 7000 Council Resolution A1 78/2005 - 27 June 2005 

1 9. Contribution from Rates and General Account Appropriation Account 
to Electricity Service Appropriation Account 

20. Correction of Previous year income 

21 . Expenditure : Sanitation transfer to Amajuba District Municipality 

22. Housing subsidy recovery (Overpayment - M H Koekemoer) 

23. Pay of excess amount on insurance claim 

24. Contribution received by Electricity Service Appropriation Account 
from Rates and General Account Appropriation Account 

25. Finalisation of Water Account [Water Service] Re: Transfer to 
Amajuba District Municipality 


R 


(5 400) 
270 
(385) 

(21 366) 
4 489 
1 655 

4 508 
(77) 
11 300 

7 460 
(7 840) 
(2 746) 

400 000 
1 446 
1 732 
220 
1 029 

272 605 

354 970 
(333) 
55 036 
(330) 
1 000 

(354 970) 

254 847 

8Z 9 .. 1 2Q 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued) 

2005 2004 

R R 

19. CASH GENERATED BY OPERATIONS 


(Deficit)/Surplus for the year 

(187 972) 


141 325 

Adjustments in respect of: 

Previous year's operating transactions 

(979 120) 


(299 169) 

Appropriations charged against income 

4 370 321 


2 800 835 

Capital development fund 

(984 302) 


274 518 

Public Improvement Fund 

10 598 


182 027 

Provisions and reserves 

5 197 987 


2 254 849 

Fixed assets 

146 038 


89 441 

Capital charges: 

Redemption: 

- of internal advances 

141 677 


599 250 

- of external loans 

9 552 


85 526 

Deferred charges written off 

0 


0 

Investment income 

413 397 


164 570 

Non-operating expenditure: 

Expenditure charges against Provisions and 

(2 466 381) 

(1 301 979) 

Reserves 

1 301 474 


2 190 358 


(a) Adjustments 

20. (INCREASE)/DECREASE IN WORKING CAPITAL 


(lncrease)/Decrease in short-term portion of long 


term debtors 

- 

11 376 

(lncrease)/Decrease in inventory 

51 552 

(83 293) 

(lncrease)/Decrease in debtors 

230 660 

(733 277) 

(lncrease)/Decrease in long-term debtors 

118 441 

93 817 

lncrease/(Decrease) in creditors 

(72 145) 

243 288 

lncrease/(Decrease) in consumer deposits 

(83 540) 

25 802 

Recoverable Deposits 

(996) 


INCREASE/(DECREASE) IN LONG-TERM 

LOANS (EXTERNAL) 


(44229. n 

Loans raised 

1 200 000 

1 463 794 

Loans repaid 

(3 472 914) 

(85 526) 

(2 272 914) 

1 378 268 


22. INCREASE/(DECREASE) IN SHORT- 
TERM LOANS (EXTERNAL) 

Loans raised 
Loans repaid 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued) 


2004 

R 


23. (INCREASE)/DECREASE IN EXTERNAL 
CASH INVESTMENTS 

Investments realised 
Investments made 


24. (INCREASE)/DECREASE IN CASH IN 
BANK 

Cash balance at the beginning of the year 
Less: Cash balance at the end of the year 


25. (INCREASE)/DECREASE IN CASH ON 
HAND 

Cash balance at the beginning of the year 
Less: Cash balance at the end of the year 


2005 

R 


17 809 417 
(18 573 506) 
( 7640891 


13 592 887 
(1 5 252 290) 
(1 659 403) 


(349 785) (247 1 74) 

(234 084) (349 785) 

( 115 701 ) (102 611) 


3 200 2 100 

3 100 3 200 

100 (1 100 ) 


26. REITREMENT BENEFITS 


• Natal loint Municipal Pension Fund (Superannuation) 



In accordance with the regulations governing the Fund and in compliance with 
section 76 of the Pension Funds Act, 1956 (Act No. 24 of 1956) the financial 
position of the Fund is examined and reported upon by the valuator at intervals not 
exceeding three years. 

Interim. ActuariaL Valuation of the Fund asat_31 March 2004 

The salient features of said Report are as follows: 

• In respect of service to 31 March 2003 

The actuarial value of total assets was R228,01 7 million less than the actuarial value of the 

liabilities for the service of members to that date and for pensioners, made up as follows:- 

Deficit of R88,660 million in respect of pensioners. 

Deficit of R1 39,357 million in respect of members. 
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Th 'jnd did not hold an investment reserve. 



• In respect of service after 31 March 2003 

1.2. 2.1 the total contribution rate payable exceeded that required for future service by 
3,96% of pensionable emoluments, or about R21 million a year. 

1 .2.3 Conclusions 

1.2. 3.1 the funding level of the Fund has decreased from 98,9 % to 87,9% during the 
year. 

1 .2.3.2 the Actuary is satisfied that 

1 .2. 3. 2.1 the self-reinsurance arrangement is appropriate for the Fund. 

1 .2. 3. 2. 2 the asset composition of the Fund is appropriate to the nature of the liabilitiesA 

1.2. 3. 3 the excess contributions currently being paid (paragraph 1. 2.2.1) are insufficient 
to meet the full deficit by the date of the next statutory valuation (31 March 
2005) which is the period allowed by the Financial Services Board for meeting 
deficits that arise for reasons other than benefit improvements. 

1 .2.3.4 a surcharge of 3% of members' pensinoable emoluments is recommended by the 
Actuary for a 3-year period commencing 1 July 2004. 

1.2. 3. 5 the valuation was performed at a date when the value of the assets was 
particularly low - since that date investment markets have performed well and 
the Actuary estimates that by 30 September 2003 the funding level of the Fund 
had improved as follows with assets taken at a market value: 

1.2. 3. 5.1 pensioners' memorandum account 955 - deficit R33,0 million. 

1.2. 3. 5. 2 members' account 90% - deficit R130,0 million (allowing for an 8% increase in 
salaries with effect from 1 July 2003) 

1.2. 3. 5. 3 overall Fund 92% - deficit R163 million. 

Note: 63 rd Annual Report [Year Ended 31 March 2005] of the Natal Joint Municipal 

Pensions Fund (Superannuation) not available at time of publication of Financial 
Statements. 



In accordance with the regulations governing the Fund and in compliance with section 
16 of the Pension Funds Act, 1956 (Act No. 24 of 1956) the financial position of the 
Fund is examined and reported upon by the valuator at intervals not exceeding three 
years. 
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Ref )t on the Statutory, Vafuatign of the Fund, as at 31 March 2003 
The salient features of said Report are as follows: 

• In respect of service to 31 March 2003 

The actuarial value of total assets was R224,155 million less than the actuarial value of the 
liabilities for the service of members to that date and for pensioners, made up as follows: 

Deficit of R22,41 7 million in respect of pensioners. 

Deficit of R201,738 million in respect of members. 

The Fund did not hold an investment reserve. 

• In respect of service after 31 March 2003 

The total contribution rate payable, including the surcharge payable by and on behalf of pre-1 
July 2002 members, exceeded that required for future service by 8,20% of members' 
pensionalbe emoluments, or about R23 million a year. 

1.5 AIDS 

1.5.1 The preliminary results of a further study being undertaken of the expected 

. impact that AIDS will have on the Fund show that 

1.5.1 .1 the Fund is fairly well protected in relation to many other Funds, 

1.5. 1.2 AIDS might increase the required rate of contribution by some 4% of salaries by 

2010. 

1.5. 1.3 once the deficit in the Fund has been funded, the excess contributions will be 
available to help meet the increase in costs due to AIDS. 

1 .6 Conclusions 

1.6.1 the funding level of the Fund has decreased from 78,5% to 70,2% during the 
triennium. 

1 .6.2 the Actuary is satisfied that 

1 .6.2. 1 the self-reinsurance arrangement is appropriate for the Fund. 

1 .6.2.2 the asset composition of the Fund is appropriate to the nature of the liabilities. 

1 .6.2.3 the contributions being paid to the Fund are sufficient to meet the expected cost 
of future benefits. 

1 .6.3 the Actuary recommends that the additional contributions being paid to the Fund 
by way of a surcharge be increased from 6% to 1 2% of salaries with effect from 1 
July 2004, for a period of six years (the additional contributions apply only in 
respect of members who joined the Fund prior to 1 July 2002 ). 
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1.C the valuation was performed at a date when the value of the assets was 

particularly low - since that date investment markets have performed well and 
the Actuary estimates that by 30 September 2003 the funding level of the Fund 
had improved as follows with assets taken at market value: 

1 .6.4.1 pensioners' memorandum account 98% - deficit R4 million. 

1. 6.4.2 members' account 62% - deficit R215 million (allowing for an 8% increase in 
salaries with effect from 1 July 2003). 

1 .6.4.3 overall Fund 72% - deficit R21 9 million. 

1.6.5 in respect of service pre-31 March 2003 there would be no surplus distribution 
as contemplated in the Act to either employers or former/current members and 
pensioners. 

1 .6.6 in respect of services post-31 March 2003 any surpluses will be distributed in the 
manner prescribed in the regulations governing the Fund (it is to be proposed to 
the General Committee at the Annual General meeting scheduled for 6 February 
2004 that the regulations be amended to provide for all future surpluses on the 
member's account to be awarded to employers subject to said employers 
agreeing to bear the total costs of future deficits). 

Note: 38 ,h Annual Report [Year Ended 31 March 2005] of the Natal Joint Municipal Pensions 
Fund (Retirement) not available at time of publication of Financial Statements. 

• KwaZulu-Natal loint Municipal Provident Fund 



Report on the Statutory Actuarial Valuation of the Fund as at 31 March 2003 

The salient features of said Report are as follows: 

1.1 the market value of the Fund's assets did not cover the members' share account and the 
risk/investment reserve accounts - the Fund thus held a negative investment reserve. 

1 .2 no further action is however required to be taken in this regard because: 

1.2.1 the Committee of Management had timeously suspended payment of the interim 
monthly bonus. 

1 .2.2 investment markets have recovered post- 31 March 2003. 

1.3 the total interim rate of bonus credited over the valuation period 1 April 2000 to 31 
March 2003 was 31,9% compound. 

1.4 no final bonuses have been awarded during said period but, in terms of the Act, 
enhancements at varying rate have been paid to members who have exited. 
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1 .! i of the contribution paid by employers, the 3,75% of pensionable emoluments applied to 
meeting the cost of death benefits and expenses is insufficient to cover same and the 
following options are available in order to resolve this problem. 

1.5.1 reduce the level of death benefits from a full benefit plus a lump sum of 1% of annual 
salary for each month of potential service (maximum 3 years' salary) to a full benefit plus 
a lump sum of 0,70% of annual salary for each month of potential service (maximum 2.1 
year's salary). OR 

1.5.2 reduce the contribution which is credited to the employers' portion of a member's full 
benefit by about 1 %. 

1 .6 an investigation into the expected effects of AIDS on future costs has disclosed that 

1.6.1 the existing benefit design of the Fund gives it a significant degree of protection against 
increasing costs due to AIDS. 

1.6.2 there is still likely to be an increase in the cost of death benefits as a result of AIDS of 
about 3% of salaries by 2010. 

1.6.3 the death benefit will thus need to be adjusted from time to time to limit costs to the 
available contributions. 

1.7 the Actuary is satisfied that the structure of the Fund's assets are appropriate to its 
liabilities but recommends that the Fund effect catastrophe cover insurance to protect it 
against excessive claims. 

1.8 in respect of service pre- 31 March 2003 there would be no surplus distribution as 
contemplated in the Act to either employer or former/current members. 

1 .9 in respect of service post- 31 March 2003 any surpluses will be distributed in the manner 
prescribed in the regulations governing the Fund (it is to be proposed to the General 
Committee at the Annual General Meeting scheduled for 6 February 2004 that the 
regulations be amended to provide for all future surpluses to be awarded to members as 
they bear all of the investment risk). 

Note: 9th Annual Report [Year Ended 31 March 2005] of the KwaZulu Natal Joint Municipal 
Provident Fund not available at the time of publication of Financial Statements. 
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NO. cS TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (continued) 

2005 

R 

27. CONTINGENT LIABILITIES AND 
CONTRACTUAL OBLIGATIONS 

1. - New Municipal Offices : DBSA External Loan 1 190 448 

2. - Settled Sewerage Project : DBSA 

External Loan - 

1 1 90 448 


28. CAPITAL COMMMITMENTS (AD HOC) 


2 659 070 
2 367 930 
5 027 000 

2 732 691 
1 200 000 
894 309 

200 000 


5 027 000 

29. CAPITAL DEVELOPMENT FUND 


4 354 515 
(2 647 050) 
1 707 465 


Outstanding advances to borrowing services 

Accumulated fund 

Less: Internal investments 

(See appendices A and B for more detail) 


Commitments in respect of capital expenditure 

- Approved and contracted for 

- Approved but not yet contracted for 

This expenditure will be financed from: 

- Internal sources 

- External sources 

- Other sources : Subsidies and donations 
Provincial government and State 
Regional Council 


2004 

R 


1 200 000 

3 632 000 

4 832 000 


2 136 140 
833 891 
2 970 031 

200 000 
1 200 000 

1 570 031 


2 970 031 


5 089 938 
(1 433 881) 
3 656 057 
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STATUTORY FUNDS 

Consolidated Capital Development 
Fund 

Public Improvement Fund 
RESERVES 

Ekhayalethu Village Maintenance Reserve 
Community Communication Initiative 
Municipal Systems Improvement Grant 
Repair and Maintenance : Agri-Village 
Game Farm Grant 

Repairs & Maintenance : Marlothii Flats 
Housing Development Reserve 
Capacity Building Development Planning Grant 
Transitional Grant 
Indigent Support Grant [1 st ] 

Specific Programme Support Grant 
Indigent Relief [Rate & General Acc.] 

Indigent Relief [Water Service] 

Indigent Relief [Electricity Service] 

Indigent Support Grant [3 rd ] 

Grant : Development Planning Capacity 
Grant : Fire Equipment / Fire Services 
Indigent Support Grant [2 nd ] 

Public Liability Entrenchment Reserve : 

Blou Wildebeest [Snotsiekte] 

Indigent Support Grant 

I DP Review Grant 

Financial Management Grant 

Performance Management System 

Land Use Management Grant 

Poverty Alleviation 

Land Use Management System 

MSlC 

MSIC 


Balance 

Contributions 

Interest 


Expenditure 

Balance 

at 

during the 

on 

Other 

during the 

at 30/6/2005 

30/6/2004 

Year 

Investments 

Income 

year 

"“'"i 

5 089 938 

273 122 

248 879 


1 257 424 

4 354 515 

6 552 101 



72 998 

41 209 

6 583 890 

11 642 039 

. 273 122 

248 879 

72 998 

1 298 633 

10 938 405 

8 200 




3 785 

4415 

48 090 


744 


48 834 

- 

337 631 


12 100 


160 737 

188 994 

31 488 





31 488 

986 181 


24 225 


852 253 

158 153 

9 115 

25 000 



20 897 

13 218 

311 139 

5 166 

9 107 

12 123 

2 005 

335 530 

255 856 


12 965 



268 821 

392 330 


8 228 


330 585 

69 973 

87 278 


379 


87 657 

- 

173 991 


8 817 



182 808 

13 333 




13 333 

- 

13 333 




13 333 

- 

13 334 





13 334 

158 932 


6 188 

1 458 

103 174 

63 404 

191 543 


6 808 


102 874 

95 477 

38 694 


862 


9 388 

30 168 

156 284 


1 078 


157 362 

. 

2 202 




600 

1 602 

39 255 



1 013 


40 268 

42 028 


346 


42 374 

* 



9 679 

246 938 


256 617 



496 

50 000 

49 238 

1 258 




111 021 

1 155 

109 866 




200 000 


200 000 



2 959 

100 000 


102 959 



4 850 

212 993 


217 843 




48 673 


48 673 
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APPENDIX A 

STATUTORY FUNDS, RESERVES, PROVISIONS AND TRUST FUNDS 



Balance 

at 

30/6/2004 


Municipal Finance Management Grant 
Planning Capacity Building Grant 
Solid Waste Site 

Performance Management System 
Property Rates Act Grant 
Inter Departmental Monitoring Grant 
Department of Housing : Disaster Contribution 
Anti Corruption Strategy Grant 
Department of Housing : Disaster Contribution 

PROVISIONS 

Leave Pay 


TRUST FUNDS 


3 310 237 

122 211 
122 211 


OJ 

w 




APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 



EXTERNAL LOANS 


ewerage Loan : *1 

Development Bank of 
Southern Africa 


New Municipal Offices 


Balance at 
30 june 2004 

R 


3 463 362 



Balance at 
30 June 2005 


R 


3 463 362 


1 200 000 


1 190 448 









EXPENDITURE 

2004 

R 

2 115194 

1 210(a) 
118 085 


7 074 
1 210(a) 


50 489 

2 095 
24 077 

34 350 


454 503 


414 285 
9 827 


30 391 1 
1 542 606 


1 391 742 


150 864 


73 408(a) 
675 495 


586 642 1 

73 408(a) 
88 853 

296 531 

3 087 220 

74 618(a) 


APPENDIX C 

ANALYSIS OF FIXED ASSETS 


SERVICE 

RATES AND GENERAL 
SERVICES 


BUDGET 

2005 


6 284 763 


HOUSING SERVICES 
Economic Housing 
Sub-Economic Housing 


BALANCE AT 
30/6/2004 
R 

18 371 900 


Community Services 

760 300 


3 678 928 

Civil Defence 




55 405 

Protection Services 

18 400 



394 387 

Health Services 




4 304 

Municipal Manager 




189 973 

Engineering Services 

100 000 



1 616419 

Council’s General Expenditure 




925 462 

Workshop 




122 050 

Corporate Services 

514 050 



80 691 

Financial Services 

127 850 



287 369 

Goedehoop 




1 625 

Pound 




1 243 

Subsidised Services 

5 499 513 


2 628 206 

Civic Buildings 

5212 897 



2 039 440 

Cemetery 

113 891 



10 545 

Library 

13 000 



35 061 

Museum 

102 000 



297 869 

Parks & Recreation 

57 725 



245 291 

Economic Services 

24 950 


12 064 766 

Cleansing 




226 674 

Estates 




37 809 

Agri Village 




1 1 1 977 

Sewerage 




6 558 885 

Licensing 




1 603 

Arts & Crafts 




435 302 

Balele Resort 

24 950 



927 171 

Balele Game Reserve 




3 765 345 


[===- 




EXPENDITURE 
DURING YEAR 
R 

3 773 161 


278 969 


17 988 


95 624 

111 872 

53 485 


2 573 495 


2 250 064 
97 834 
11 346 
159 228 
55 023 


920 697 


19102 


285 804 


20 227 
595 564 


116 699 


REDEEMED 
TRANSFFERED 
OR WRITTEN 
OFF 
R 

6 844 689 


6 844 689 


6 844 689 


BALANCE AT 
30/6/2005 
R 

15 300 372 


3 957 897 


55 405 
412 375 

4 304 
189 973 
1 712 043 
925 462 
122 050 
192 563 

340 854 
1 625 
1 243 


5 201 701 


4 289 504 
108 379 
46 407 
457 097 
300 314 


6140 774 


245 776 
37 809 
111 977 

1 603 
435 302 
947 398 
4 360 909 


116 699 



25 239 





25 239 


91 460 





91 460 


TRADING SERVICES 


499 500 9 452 262 471 362 6 034 814 3 888 810 


Electricity 

Water 

Public Improvement Fund 
TOTAL FIXED ASSETS 



6 984 263 33 302 792 4 463 915 13 417 848 24 348 859 


LESS: LOANS REDEEMED AND 
OTHER CAPITAL RECEIPTS 
Loans redeemed and advances repaid 
Contributions from operating income 


Grants and subsidies 
Public contributions 


22 804 729 1 502 934 8 573 632 1 5 734 031 


8 796 030 

1 398 758 


151 231 

146 038 


5 216 657 

147 175 


3 730 604 

1 397 621 

12 601 441 

8 500 


1 205 665 


3 209 800 


10 597 306 

8 500 





10 498 063 

2 960 981 

4 844 216 

8 614 828 


NET FIXED ASSETS 
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APPENDIX D 


ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2005 


Actual 

INCOME 

Actual 

2004 


2005 

R 

Grants and Subsidies 

R 

5 774 326 

- Central and Provincial Government 

5 394 799 

11 738 459 

Operating income: 

8 932 950 

1 834 465 

Assessment rates 

1 898 223 

2 781 011 

Sale of electricity 

2 694 281 

1 577 738 

Sale of Water 

_ 

5 545 244 

Other service charges 

4 340 446 

17 512 784 

Total Income 

14 327 749 


EXPENDITURE 


6 392 996 

Salaries, wages and allowances 

6 074 554 

7 545 788 

General expenses: 

5 854 899 

2 024 283 

Purchase of electricity 

2 182 024 

5 521 505 

Other general expenses 

3 672 875 

1 777 581 

Repairs and maintenance 

1 543 446 

1 138 242 

Capital charges 

422 878 

70 891 

Contributions to fixed assets 

146 038 

445 961 

Contributions 

473 909 

17 371 459 

Gross expenditure 

14 515 724 

- 

Less: Amounts charged out 


17 371 459 

Net expenditure 

14 515 724 


Budget 

2005 

R 


4 672 900 
9 304 658 



13 977 558 


6 344 666 
4 848 141 



1 624 032 
471 504 
158 575 
502 851 
13 949 769 

13 949 769 
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APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2005 


2004 

Actual 

Income 

R 


2004 

A ?' 
Expenditure 

R 


2004 

Surplus/ 

(deficit) 

R 


12 077 912 


11 873 947 


203 965 


8 126 618 


1 834 465 
927 954 
723 675 

120 000 
436 569 
51 429 
4 032 526 


298 878 


29 852 
263 365 
5 661 


3 652 416 


11 320 
343 277 
1 831 985 
464 949 
41 307 
959 578 


6 850 805 


789 093 
1 717 046 
20 562 
435 711 
1 491 935 
730 119 
1 531 743 
134 596 


1 132 090 


61 174 
279 049 
134 206) 
13 000 
644 661 


3 891 052 


489 
372 957 
1 981 090 
612 483 
19 491 
904 542 


1 275 813 


1 834 465 
138 861 

(993 371) 
(20 562) 
(315 711) 
(1 055 366) 
(678 690) 

2 500 783 
(134 596) 


(833 212) 


(31 322) 
(15 684) 
(128 545) 
(13 000) 
(644 661) 


(238 636) 


10 831 
(29 680) 
(149 105) 
(147 534) 
21 816 
55 036 



RATES & GENERAL 
SERVICES 
Community Services 
Assessment Rates 
Protection Services 
Council's General Expenses 
Health Services 
Municipal Manager 
Engineering Services 
Corporate Services 
Financial Services 
Workshop 

Subsidised Services 

Cemetery 

Municipal Buildings 

Library Services 

Museum 

Parks & Gardens 

Economic Services 

Agri-Viilage 

Balele Resort 

Baiele Game Park 

Cleansing 

Estates 

Sewerage 

HOUSING SERVICES 

Economic Housing 

Sub-Economic Housing 

TRADING SERVICES 

Electricity 

Water 

TOTAL 


2005 

2005 

2005 

2005 

Actual 

Actual 

Surplus/ 

Budget 

Income 

Expenditure 

(deficit) 

Surplus/(deficit) 

R 

R 

R 

R 

10 999 230 

10 833 802 

165 428 



9 363 608 


7 771 035 


1 592 573 


1 322 409 


1 898 223 


- 



1 898 223 




1 884 888 


1 141 684 


872 022 



269 662 




212 044 


394 625 


1 590 985 



(1 196 360) 




(1 231 782) 


- 


18 574 



(18 574) 




(28 370) 


140 000 


460 390 



(320 390) 




(326 686) 


761 318 


2 083 527 



(1 322 209) 




(1 340 139) 


61 127 


979 944 



(918 817) 




(864 430) 


4 966 631 


1 733 828 



3 232 803 




3 161 359 


- 


31 765 



(31 765) 




(144 475) 

292 397 


1 308 850 


(1 016 453) 


(1 075 159) 


29 936 


54 025 



(24 089) 




(34 486) 


255 714 


329 029 



(73 315) 




(112 370) 


6 747 


159 197 



(152 450) 




(153 157) 


- 


34 525 



(34 525) 




(35 908) 


- 


732 074 



(732 074) 




(739 238) 

1 343 225 


1 753 917 


(410 692) 


(247 250) 


12 160 


3 526 



8 634 




7 742 


397 548 


445 048 



(47 500) 




(90 808) 


335 406 


494 951 



(159 545) 




41 858 


558 696 


799 082 



(240 386) 




(238 415) 


39 415 


11 310 



28 105 




32 373 








8 783 

8 783 

- 

- 


8 783 


8 783 


- 


- 

3 319 736 

3 673 136 

(353 400) 

27 789 


3 319 736 


3 673 136 


(353 400) 

“ 


27 789 

14 327 749 

14 515 721 

(187 972) 

27 789 


| 


j 


(299 169) 

Appropriations for the year (refer to note 18) 

(979 120) 

(157 844) 

Net surplus/(deficit) for the year 

(1 167 092) 


Accumulated surplus/(deficit): 


1 795 038 

beginning of the year 

1 637 194 


Accumulated surplus/(deficit): 


1 637 194 

End of the year 

470 102 
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APPENDIX F 


STATISTICAL INFORMATION 


(a) General Statistics 2004/2005 

(i) Population 32 277 

(ii) Valuation of "taxable* and non-taxable* property 66 339 555 

(ii)(i) Date of Valuation 1996.01.01 

(iiS) Valuation of residential and commercial property 57 808 765 

(iv) Number of residential and commercial properties 1 405 

(v) Assessment rates : Cent in the Rand : Land ,47c 

(v) (i) Assessment rates : Cent in the Rand : Improvements .006c 

(vi) Number of employees of the local authority 1 00 


(b) Electricity Statistics 


(i) Units bought/generated 1 1 597 590 

(ii) Units sold 7 838 054 

(iii) Units lost in distribution (i - ii) 3 759 536 

(iv) Units lost in distribution, as a % of (i) 32,41 % 

(v) Cost per unit sold (operating expenditure - ii) 46,86 

(vi) Income per unit sold (operating income + ii) 42,35 


(c) Water Statistics 

(i) Units purified 

(ii) Units sold 

(iii) Units lost in distribution (i - ii) 

(iv) Units lost in distribution, as a % of (ii) 

(v) Cost per k l unit sold (operating expenditure + ii) 

(vi) Income per k t sold (operating income + ii) 


2003/2004 


2002/2003 


32 000 
66 292 555 
1996.01.01 
57 824 565 
1 402 
45c 
.006c 
101 


10 959 600 
8 294 530 
2 665 070 
24,32% 
43,52c 
41,27c 


762 752 
693 198 
69 554 
9,12% 
R2,71 
R2,89 


32 000 
66 059 855 
1996.01.01 
57 460 865 
1 328 
42c 
.006c 
70 


12 427 800 
8 114 589 
4 313 211 
34,70% 
39,00c 
38,13c 


872 728 
689 057 
183 671 
21,05% 
R2,64 
R2,65 
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